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NOTE 10 RECTPIENTS. 


As from this issue a Digest of Business Statistics 
will replace "Weekly Notes on Business Statistics". 


The Digest of Business Statistics will be issued 
as follows:- 


A (1) Monthly Review - about Sth of month. 


6 (2) Interim Statistics - about 15th of month, 


C (3) a is - about 25th of month, 


NEW SOUTH WALES (AUSTRALIA) 


MONTHLY DIGEST (OF BUSINESS STATISTICS 
JUNE, 1940. 


GENERAL. Qn May 22, 1940 the Commonwealth Government announced plms 
t® intensify and expand Australia's war effort. 


There was little interference with actual war industries by the 
cgal stoppage (March 11 to May 17) and renewed expansion is in train. 
This will be promoted by extension of productive equipment, the 
app@intment of a prominent industrial expert as Director of Munitions 
Supply, and possible formation of trade unions advisory panels. 
Construction of a battleship graving dock in Sydney at a cost of 
apprdxe £435 million is to be undertaken immediately. 


FINANCE. The financial structure of Australia has been strengthened 
ereatly as'a result of the bountiful season of 1939=40 and improved 
export prices under contracts with the British Government, 
supplemented by investment and exchange control and a policy of 
ample and cheap money. Bank resources are highly liquid and credit 
stringency has disappeared. 


INTEREST RATES. Interest rates have fallen. Yields on Government 
securities have declined 14s. per cent. since Sept., 1939. Interest 
yielded by bonds of five or more years maturity rose a little on 
Germany's western thrust but steadied subsequently. The movements 


were t- 
Av. Av.  Jan.-June, Sept. Mar., Apre, May, 
Ngebs 06S. . 1959, 1939. 1940. 1940. 1940. 
Net interest yield (s.d. per £100 per annum). 
ele tL To 0 ye 2 81 3 fae | Oo aa 66.9 


in Line with this movement the second reduction this year of 
4% in banks' fixed deposit rates was made on May 28, 1940. These 
are now as low as at any time for many years. 


BPIXED DEPOSIT RATES. (Per cent. per annum.) 


Term Der a, March 23, gan. 24, May 28, 
1934 OSC. 1940). 1940. 
3 months 7 2 12 14 
on a 23 23 2. 
a4 " Ce } ea Ce 


From July 1, 1940 trading banks will revise overdraft rates to 
reduce by 4% those carrying rates in excess of 5¢%. Prevelant 
rates are mostly from 52% to 6%. The Commonwealth Bank will reduce 
its overdraft rate to rural, municipal and semi-governmental debtors 
by £% from July 1, 1940._ The Bank's rate of discgunt on Treasury 
Bills was reduced from 12% to 13% as from May 1, 1940. 


Mortgage interest rates also have eased a little. In Feb-Apre, 
1940) the weighted average rates were 5.2% for rurel and 5.7% for 
urban first mortgages. These rates are approximately 2% higher 
than in LOSS. 


SAVINGS BANKS. Deposits in savings banks in New South Wales increased 
by £097,000 in April, 1940 and £834,000 in the year ended April, 1940. 
The total is now £87,056, 000. 


WER LOAN. The first Commonwealth all-War Loan of £20 million at OFF, 

for 5 years or 32% for 10-16 years was launched auspiciously on May 
29, 1940. War savings certificates t” the face value of £1,019, 000 
were sold in Australia up to May 28, 1940 including £558,000 in New 
South Wales. 
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BUDGETS. Commonwealth revenue remains buoyant but State finances have 
been affected by the coal dispute and the budgeted deficit of £1.5 m. 
for 1959-401) is likely to be exceeded. Sinking fund payments for 
this financial year will amount to £2.59 m. 


Ten Months ended April 30. 


New South Wales Government. 
iyeo. tdor.e 1958. £939. 1920 


Revenue (£ million) A,42 22390 26025 45.64 429.01 
Expenditure 40°57 425459 457543 “405604 bewoo 
STOCK EXCHANGE . Ordinary shares have declined in value on the Sydney 


Stock Exchange in recent weeks, after steadying earlier in May. 
This followed trends in London and New York and was a reaction to 
war developments. Present values are the lowest of the war period. 


VALUE OF ORDINARY COMPANY SHARES (Ex Banks), SYDNEY. 


Mere, ADTs); huge, Mar., Apr. May, 
1937. 1939. 1939. 1940). 194(). 1940. 


ed 


Index Numbers (par value = 100). 
190 LAL Aa L74 ILI ES: AAO 


TRADE AND COMMERCE. Inter-bank clearings in Sydney during the four 
months January to April were 17.2% greater in amount this year than 
eto « For the three months ended Aprii the index number 
(1926830 = 100) was 111 and highest ever recorded. The high level 
is pertly due to rapid payment for and the higher price of wool, 
payment of wheat advances and war expenditure. But trading and 
industrial activity has increased. In the first quarter of 1940 
sales at wholesale in New South Wales were 5.2% above the value in 
March Qr., 1939; retail sales in Sydney in the same period increased 
by 302% and sales of real estate also increased a little in April, 
1940. compared with a year earlier. 
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Real Estate. 


Bank Clearings | Waolesale Trade. 
(Sydney). | (N.S.W.) 


Salese Mortgages. 


Amount e Amount. ee 
April. | Jan.~+ March. March Jane= 
ykpril. | Qre April. _ 


Index WN 
193l=10(). 


23) eda aL Iba ohane 


Pe 60y6 | 31.9 | 7429 
38 | 75.7 Boke. 4 8.03 
39} 70.7 293.2 | | 7.68 

343566 | 6e15 


40) | 84.3 


EMPLOYMENT . The number of persons employed in N.S.We in April, 1940 

_ (852,131) was 14,400 greater than in April, 1939 but 13,560) less 
then in Merch, 1940). The latter decrease was wholly in private 
employment end an effect of the coal stoppage. It interrupted the 
progressive increase of the war months, when increases in the number 
of persons employed compared with the corresponding months of 
1938-39 were:- 


Thousands (-)2.1 Per6. U5. 15.8 31.0 2568 3166 14.4 
Most industries gave greater employment than in April, 1939 but 

there were decreeses in mining, building and contracting, road 

transport and shipping and amusements. Particulars arei~ 


/EMPLOYMENT ..... 


EMPLOYMENT IN NEW SQUTH WALES. (2) 
Person Employed in 
middie week of = 


Increase in 
Yeoer ended 


Group. ~ 
. : A epae Geer ZA 


onary | Mar., 
1959. | 1940. 


OOO OOO OOO QOD OOO % 
1 Employment WAGws | Goose o HCO al A OObs ? | 85261 dae 
ivate ! 646.9 | 686.6 | 685.6 | 712.3 | 698.1 1.9 
1 Factories Pie Nee fa WeeO ye 124138) 1255, 6 2.7 
ems with Ten or 
5 Employees = ~ 
‘aes Upon igo ole hela 1 eeey = 657 
Retail Trade 49.2 sive 51.4 D2. 51,4 - 
Wholesale Trade 2465 2006 2508 | 26.0) 2559 (4 
Offices & Commerce 2Or.e 26ee Blae A 20d 29.0) 8 6.6 
chip's. & Rd.Transp. Glee 21.4 Cee eae ele4 8.8 - 3s 
ersonal Services (b) 27.5 296! Sosa “OULo | OKs Cad - 
her Industries | 20.1 Rien. PAU, | LgeS | LoS |) 1ee2 im 6.7 - 6.7 


(a) Excluding relief workers and men in the Armed Forces not on 
civil pay sheets, and in 4pr., 1940 including approx. 14,000 
colliery employees idle owing to an industrial dispute. 

(bo) Professional, Hospitals, Religion, Amusements, Hotels, etc. 

(-) Denotes decrease. 


UNE MP LOYMENT « The proportion of unemployment rose from 5.1% in March to 
607% in April, 1940 and was slightly greater than in April, 1939 


(605%). 
MANUPACTUR ING INDUSTRIES. The number of persons employed in factories 
is shown in the preceding table. Heavy industries were quickly 


affected by the coal stoppage but stocks of materials carried most 
of the lighter industries over the strike period. & decline in 

emp Loyment in March-April in food and drink factories was a seasinal 
movement and in woodworing etc. reflected reduced building activity. 
In most industries employment was greater than in April, 1939 and 
with replenishment of coal supplies is likely soon to surpass 
previous peak levels. Trends in factory employment are:- 


EMPLOYMENT IN FACTORIES WITH TEN OR MORE EMPLOYEES. N.S.W. 


| eras ee cae 
Indust-|Textile [Food |Wood- |Paper 
rial |& Cloth~| and |Working| and Rubber. 


imetals.; ing. jDrinki ets. |Printing, 


Number of Persons Employed - Thousands, 


5.88 [5.25 (42.62 30,80 1 oo 07) 7.74 | 11.84 
8,80 /7.21 161,56 BEeod wSB4 78) Late Hebe 4 
8.66 |7.24 |61.78 S6,956 197.56) “Seao) | Ian 
9,24 18.55 | 66.30 BO,G1 I4ls05). 9.95 | toed 


9,11 18.54 (63.52 | 39.30 129.97] 9.82 | 15.11 


Sales in 42 large factories in March and March Quarter were 4.6% 
and 11.2% respectively greater in value in 1940 than 1m LOS. 


SALES FROM 42 LARGE FACTORIES, N.S.W. 


1936. 1937. 1938. 1939. 1940. 


Mareh (£million) 2,84 
March Qr. " 8.12 
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Iron and steel production was virtua ny suspended carly in April, 


1940). Rationing of ges and electricity for industrial purposes was 
avoided and the index of consumotion of those in April, 1940 wes 
higher than ever before With the collieries idle the movement of 


edal almost ceased. 


ieon and steel, N.S .W. 


a 

Output - Pig Iron Index NOs March oe) 207 250) aa ie 
» Ingot Steel 1928-29 - 100. a 254 262 268 Pies) 

Gas and Electricity (Sydney) 

Index of Consumption 1929-5l1< 100 April 119 ee L125 Lae 

Hauled by Rail. OOO tons Merch 1697 1865 CLO, Laie 

Shipped beyond N.S.W. " Or. ES 828 B95 603 


TRANSPORT. Inthe nine months ended March, 1940 the working surplus of 
the railways was a record for the period and tram and bus services 
were more profitable than in 1938-39. ines vesulved, For thse 
railways, from increased goods traffic and en increase of 10% in fares 
and most freight rates in March, 1939; for the trams and buses from 
an incroase in pa ssongers, and fdr both services, from working 
CCONUMLOS « Servicos were curtailed ty” conserve coal stocks and this, 

and thé direct loss of cdel freight, ddversely affected operating 

Posulcs in April and May. 


The falling-off in new motor sales, hastened by the war, has con- 
tinued, and the number of registered motov vehicles has decreased 


iy 26 (ot ined Aug., 19359. increased motor texation, certification 
Of roadsworthiness before re-registration, higher prices of petrol 
(up 9de gal. since Jan., 1939) wils, tyres, etc. and enlistments are 
Pectors in the decreases. 
te a en —— Ze nm rae a ee 
Government Railways. |Govt. Trems end | Motor Vehicles (a) 
Ne rail - Sv AW aaa aig apa aa aa ie ae : 
N Ss Buses, dney on Register. 


| 
| 
| pias Newcastle. New 2 plata dee 
| io eee 7 ag me I Ores Lorries 
| Passen= Goods Working ; Passen- | Working Sales. end 
; gers. | Ton iSurplus.| gers. eee Vanse 
| Mileage.! (b) Deena ire 

ESSE HONGIE SS APRS 0 So A ee en ON aa Z 
| July-March. Vuly=-Maren . F Apetl, hte LDP. 506 
| Millions ee) £000 Millions! £000 [ No.per week. 000 600 
| 132.2 iuareroys 4,570 | Not available | 614 188 64 
[| 240.4 | 1,453 14, 907 275.7 | 587 | 660 203 72 
ieee tooo «615,745 127980 | 500 | 526 Bis 76 
eee 67 6 5,097 283.5 | 558 ec er ee 


(a) Excluding cycles. (b) Excess of earnings over working expenses, 
before meeting interest, etc. charges. 


BUILDING INDUSTRY. inere Ls stilt sind anal. of private building 
activity % ‘and considerable public building is prececding, particularily 


foe military DUPPOSCS. In fpril, 1940 building permits in Sydney 
and suburbs (£1,041, PLO Were ereeter im) Value Shen im April sod 
(£932,000). But recent monthly totais have been irregular and in 
aggregate were ate IAG) (Che Wiese, eae two years carlier. 
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PROPOSED BUILDING QPERATIONS - SYDNEY AND SUBURBS. 


Nov ° Dec e iewale; Feb . Mar ° fpr . AL Ot al = 


Nove-fpre 
Value in Thousands of Pounds. 


1937-38 1,129 1,153 905 899 1,303 1,256 6,645 
1.938~39 1,325 937 864 999 993 932 6, O50 
1939~4() 7197 602 699 755 871.) 1, 041 4,764 


The following statement provides a comparison of values COL each 
principal type of building proposed in the first four months of this 
and last yeers-= 


PRIVATE BUILDING PERMITS GRANTED - SYDNEY /ND SUBURBS. 
Excludes Government buildings. 


Offices, 
Theatres, 
etCe 


Factor- 
ies. 


(c) 


Houses. 
Wood |Flats. 


Hotelse}| Shops 


(b) 


£Q00 


£000 | £000 | £000 £000 £000 £000 £000 
anesepril, 
1959 1359 284 | 791 212 17() 535 438 S787 
194() 1463 S18: | 965 218 128 288 387 3365 
Movement % |+7e7 12.() |-28.8 20S 1—24.7 j-46.() | -11.6 “11.1 _ 


Includes (2) conversions to flats, (b) shops with dwellings, 
(c) public garages. 


Perticulers for March quarter, 1940 show that throughout the 
State private building activity has decreased. 


Vi.LUE OF BUILDING PERMITS GRANTED - NEW SQUTH W..LES. 
Government buildings are excluded. 


|City of |Suburbs of {129 Country | Seven Total of 

Quarter Sydney. Sydney. Towns « Shirese | Foregoings | 

BOO) £000 £OOO EA01019) E0100) 
Merch, 1937 199 Pod. LOLO 119 5,079 

e 1958 667 2439 1461 200) 4,817 

u 1939 427 2429 1166 252 4,254 
Dece, 1959 44() 2163 | 902 280) 5,786 
March, 1940 220 |! B99 | 922 | 269 5,011 


BUILDING SOCIETIES. The formation of new co-dperative building societies 


is practically at a standstill owing to inability to arrange new 
finance. Approval of the investment control euthorities is required, 
but the official attitude in this regard has not been defined. (ver 
75 per cent. of members of existing societies have had loans approved 
and the influence of the sicieties on housebuilding activity has 
declinede 


CQO=OPrERATIVE TERMINATING BUILDING SOCIETIES - NBW SOUTH WALES. 


osition Shares _#dvences Approved. g idvances Made. p 
ee Members. |hllotteds | vumber. | Amount. Number. | Amount. 
NG» NO. £000 £OOO 
Goats, 1958 | 10,129 SLUM rae ISHS, Space E7784 1,799 CRIS 
Piwols L959 | 18,618 Boe, 002 11,124 7,820 oyna r2 6,555 
6C.ol, 1939 | Lo, 205 248, 869 Loyeoe 15 O50 13, 007 Py Lag 
ar:31, 1940.) 19,562 | 250,841 | Peyote 1) dO so07 13,784 | 9,761 
$From June, 1939 exclusive of lvans repaLde 
/RURLL oeteove 


RURLL INDUSTRIES. In fpril, 1940 rainfoll was above average “ver most 
of the State. There were good falls carly in May and thyugh rein 
is again needed in certain parts the seasonal outlook is mostly 
favourable. 


Wheet has been sown under good conditions and early sowings 
have germinated well. 


Sheep and dairy pastures are generally satisfactory; there was 
a heavy autumn lambing and another big wool clip is in sight. 


Because of the dry summer butter production is now at a low level : 
barely sufficient for local requirements. However, factory output 
of butter for the nine months ended March was 90.5 million 1b. in 
1939=4(), compared with 83.8 me 1b. in 1938-39 and 9469 melb. in 
19357="386 


RURLL INDUSTRIES. In April, 1940 rainfall was above average over most 
of the State. There were good falls early in May and though rein 
is again needed in certain parts the seasonal outlook is mostly 
favourable. 


Wheat has been sown under good conditions and early sowings 
have germinated well. 


Sheep and dairy pastures are generally satisfactory; there was 
a heavy autumn lambing and angther big wool clip is in sight. 


Because of the dry summer butter production is now at a low level = 
barely sufficient for local requirements, However, factory output 
of butter for the nine months ended March was. 9(1)45 million lb. in 
1959=40, compared with 83.8 me lb. in 1938-39 and 94e9 melbe in 
1937—386 


ot 
1959—4(). 
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THE WORLD WHEAT SITUATION, 


SUMMARY : Accumulated world stocks of wheat increased in 1959-40, 
Wheat-growing has increased and import demand has con- 
tracted in recent years, Exportable surpluses are 
greater than at any previous time. Germany's invasions 
deprive world trade of important markets. Germany may 
find difficulty in obtaining wheat requirements in 194(0- 
Al 


Northern Hemisphere crops have improved but harvest 
prospects appear barcly average. 


World shipments are less than a year ago and likely to 
decrease. ()versca prices have returned noar to pre-war 
low levels. Local prices are unchanged. Flour exports 
from N.S.W. oxcceded £1 m. in value in Dece-Apr., 1959= 
40. 


World wheat production in 1939-40 was 7.2 per cont. below the 
record of 1938-39 and there was a decrease in acreage under wheat of 
8 per cent. but the world harvest of 1939-40 was the second largest 
On record and considerably greater than world requirements, 
Statistical comparisons make it very clear that "the equilibrium 
betweon supply and demand for wheat continues to fall away." This 
is well illustrated by index numbers which show that in 1959=4() 
comparcd with averages for the five years ended 1927-28 there were 
ineroases in areca (13.3%) and production (20.2%) of wheat, while im- 
port demand for wheat contracted by 22.6 per cent. The increase in 
world consumption of 15,4 per cent. compared with 1923-27 is probably 
inflated by inclusion of security stocks, not used, but stored in 
important countries. 


WORLD PRODUCTION, TRADE AND STOCKS OF WHEAT. 
(Excluding Russia, China, Iran and Iraq.) 


roe Yield Export- Import- | End-of- World 
ded pee per Pro=- | able. Require-| season Consump- 
ly. woe acre. ;duction. |Supplics.x| ments. | surplus.x tione 
Index Numbers; Average 1923-27 = 100. 
» 1928-32 es | 100 te PAS LEO 
1933-37 114 93 104 167 LO9 
958-39 ae 108 130 289 LLS 
I59~4() 113 106 APA®) 596 bale 
Bus. Bus Sus 
isaga bel mild. nigiele Dee bide a age mill. mill. 
1938-39 290 15.6; 4,508 ae 1s, 618 02() 0,995 
1939~4() ele toss! 4,185 1,524 610 714 o,v00 
x. In exporting countries. i 
The decline in acreage in 1959-40 was due mainly to 
reage. reduced sowing in the United States and Argontina, Since prea 


depression years, wheat growing has extended about 10 per cent. in 
importing countries and about 15 per’ cent. in exporting countries 
(mainly North America and the minor cxporting countries), 


/WORLD AREA..... 
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WORLD AREA SOWN TO WHEAT. 
(Excluding Russia, China, Iran and Iraq.) 


Jeason Exporting Countries. Importing Countries 

a United | Can ae Aust~ | 7 a 

Tul — [4 aie ge ices . Total. 
: cee ada. ting, | ralie, gaa = 


Million ACLES » 


tLe S627 62 22 19 ae o9 
17928652 67 26 20) 16 65 
Pe o—57 71 25 18 13 66 
1938-39 80 26 ee 14 65 
1939-40) 64. BY 18 13 85 65 


rduction. Wheat failed badly in Argentina in 1939-40, otherwise production 

baa was average in India and the United States and well above average 
in other exporting countries. In importing countries poor crops 
in Spain, France and Holland were offset by exceptionally large 
crops in extra-European importing countries (Syria, Japan, Egypt, 
etc.) 


It is significant of the fundamental change in the marketing 
situation of wheat that importing countries are producing some 
300 million bushels more wheat than in 1925-27. In 1939-40 
Europe absorbed 72.7 per cent. of world exports of wheat, compared 
with “GS per cent. in the five years ended 1927-28. 


WORLD PRODUCTION OF WHEAT. 
(Excluding Russia, China, Iran and Iraq.) 


Exporting Countries. |Importing Countries. The World. 
Bus. Index |% of Bus. |Indox|% of | Bus. Index 

Cte Ni NG ee TEOtel » Imi ld. )) Nowe | Total. mill.) NOx 

AV. 19235827 2590) LOO 69 1090 100 LOO 

" 1928=32 2630) a6) 68 Tow) 113 ee Abaca 

" 1955—37 2270) 95 62 1370 128 358 104 

1938459 SOO iV tea.) 66 1499 ear 54 ee 

1939=4() 2792 | Pay) G7 91595, S) agen leas 120 

xk, Average, 1925=27 = 100. 
port The Institute's forecast of world import requirements of 610 


juirements, million bushels in 1959-40 was put forward with reservations. 

World exports in the first half of the year were about 320 
million bushels. This was proportionately above the estimate, 

probably due to efforts to build up stocks quickly early in the 

season against the contingency, and then the fact, of war, The 

occupation by Germany, and therefore the virtual disappearance of 

certain importing countries from world trade may mean a substantial 

contraction of wheat shipments in the last quarter of 1959—4() 

as well as curtailment subsequently. Net imports of wheat in 

these countries were:- 


NET IMPORTS OF WHEAT = DENMARK, NORWAY, HO LL. ND AND BELGIUM, pb 


Vie am TAOVAT \: tedat 
/1957-38, | 1938-39, |Avgust-Januar 
1927760. | 1952-87. ! i 1938-396 | 1939-40. _ 


Millions of bushols 


Doemumerie | 135.0 
Norway Sel 
Holland OLAS 
Belgium 44,2 

MO cask 96.8 


A Including Luxemburg. x. Aug.~Dec,. 


/World Pees Beh 
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The carry-over of exportable surpluses of old crop wheat 


roduction into 1940-41 will considerably exccecd the average annual 
rospects, import requirements of recent years, but thore is particular 
940-41, interest in this year's harvests as they affect potential 


-orman 


— 


fapplies. 


onoral. 


1d 
ade. 


wheat supplies of the bolligerents, in addition to Choir 
effect on the supply situation generally. 


Even undor the most favourable conditions the territory now 
occupied by Germany is very far from . being self-sufficient in wheat. 
Net imports exceeded 120m bus. in 1957-58. From outside, Germany 
may Look to obtain wheat from Lithuania, Danubian and Bal kan 
countrios and Russia. Lithuanian exports are never heavy; al al 
1932-37 the average was less than a million bushels. 


4 fow wocks ago Broomhall said "there is every reason for thinking 
that the combined crop in the Balkans and Hungary may be the 
smallost for some years." This opinion is supported by restrictions 
placed on the export of wheat from some of these countrics. 


Reports show that Russian winter wheat was sown under unfavourable 
conditions in important arcas and was frost damaged. Spring sowings 
wore retarded and to April 25 were said to be 63 m.acres compared 
with 76.5 m. acres at the same date of 1939. Russia oxported 
practically no wheat this scason, and seems unlikely to have an 

exportable surplus next year, 


Most Northern Hemisphere crops will be harvested during the 
next two to four months. Production can be greatly affected by 
the weather during that period. The outlook has improved over the 
past month but the aggregate yield secms likely to be below rather 
than above average. Information available respecting crops in some 
important wheat-growing countrics is summarised as follows:- 


United States. Winter wheat forecast 459.7 mb. (Av.19353=57, 
497.1 m.b.) Spring wheat improving. Good prospects 
on Pacific Coast. 
Canada.» Area increased about 10%. Good rains in May but subsoil 
moisture deficient over much of wheat belt. Sowing late. 
Europes Crops improving owing to warmer weather. 
Piatee o98.5 mb. (1955-67, 356.2 mb.) 
Chine, Japan, Manchukuo. Production may be 5-10% above 1939. 
North Africa, Increased arca sown under good conditions. 
Argentina. Increase in acreage encouraged, Good sowing conditions. 
Australia, Rain needed oxccpt in N.S.W. and Victoria. 


The Australian Whoat Board disclosed that up to the ond of May 
114 m bus. of 1939-40 wheat had been sold. Allowing for local 
requirements before next harvest, approx. 58 m. bus. remained for 
disposal abroad. The Board revealed that 23 m. bus. have been 
shipped from Australia. Sales of 7% mil. bus. were made during May 
but since the slump in prices no important sales have been reported. 
It is understood that payment for 28 m. bus. of the British purchase 
will be made on July 15, 1940. 


According to trade reports substantial quantities were sold to 
Greece and South Africa in May. Trade sources indicate that some 
Australian wheat is being transported via Panama, 


The Wheat Board has intimated that only new bags may be used for 
delivery of bagged wheat of next harvest. 


Particulars of wheat shipments are incomplete. The following 
figures (Economist 4.5.40) show that the movement of wheat from 
exporting countries other than South 4smerica was below that of 
last season:= 


PAUEGISRELD Panera ee co 


WORLD SHIPMENTS OF WHEAT AND FLOUR. 


From North Argentina Aust=- pygsia, Danube Qther 
fie abo jimerica, & Uruguay. ralia.x and | Count- Total 
District. rics, 
Millions of bushels. 
ApPsoe, L959 BS igs 66.9 61.0 oo ed 6(), 4 1245 417.5 
Bpvactgl oe . 1os.7 12527 44.5 9 43.8 2.8 376A 


Sey WMieksveke) ielewebuciaksy iG) litsnayolal Syl 


Provided the Allies' blockade is effectively maintained Germany's 
latest invasions deprive world trade of important outlets for wheat 
(see table of net imports). Opposed to this France has been obliged 
t® augment reserves because of the influx of refugees, Canadian 
stocks at 31st March,1940 were 372 m. bus. Because 6( per cent. 
Manitoba types is required in millers! grists the United Kingdom 
is cOnsuming about 2.4 m bus of Canadian wheat a week, Assisted 
by lower freight rates, good sales of Canadian and Argentine wheat 
were made carly in May to Portugal, Spain, Belgium and Holland. 

It is reported that the United Kingdom is now obliged to find 
storage for wheat arriving in European waters for the recently 
SCCipLed COUNTLESS. 


PRICES. The invasion of the Low Countries brought a slump in wheat 
prices that wiped out practically the whole of the increase of the 
war period. So drastic was the fall that, at the request of 
the Secretary for Agriculture, the United States Board of Trade 
pegged as minima the futures quotations of May 18, 1940. Chicago 
and Winnipeg quotations have since fluctuated a few cents above 
that level but show no sign of a major recovery. The course of 
futures quotations was:- 


NORTH AMERICAN WHEAT FUTURES - JULY OPTIONS.19359-40, 
a | Sept. | Dec, Jan.| Fob.|Mar.| Apr. 
[ Ap) Wipes) Co ee Boom iar 
| 


May 
ILO 


May |May 
ol. 


et 

cents; per bushel. 
| | ; 

1042} 93%) 1032! 1092Z11082! 79 | 914 


Chicago | 743x | 3864 | 
912, 948) 903; 925) 914 703 | 74. 


Winnipeg| 68ax | 81% 
' { 


x. May options. 


-O 


Parcels On the London Battie Exchange are practically unceoangoed 
for Australian (due to the large contract) but prices of other 
wheat partly reflect the fall in the futures markets. 


v 


cal Notwithstanding the fall in oversea prices the fixed prices of 
7adc. the Australian Wheat Board remain unchanged. These are, per bushel, 
L.OePe, AUStralian port, 4s.5d. for bagged wheat for export and 4s, 
for bulk wheat for flour for local trade and small export orders. 


ine Local market has been very quict, Some flour for exports 
was sOld carly in May but no recent significant orders for flour 
or wheat have been reported. 


Quotations of bulk wheat in Sydney in May 1940 were 1s.5d. per 
bushel or 55 per cent, higher than in May,1959. 


JPR ICP aon 


PRICES OF BULK WHEST - SYDNEY. 
Monthly Averages = Per bushel, ex trucks, Sydney. 


Excluding bounty and including silo storage charges when payable. 


Season 
ended Nov. 


M2y « 


ish ie | Se Gis Se 

1933=34 2 a6 | 2 6 2 
1936={37 5 5 10415 44 5 A 
1937-38 A 7s Sis Ve ae 5 ab 
1938-39 a Beige Wee © 2 6¢ 
3 3 9k/3 98! }4 0 


1939-40) 

$§ Shippers! offers ex trucks, Sydney, to 1938-39; Australian 
Wheat Board's price for wheat for local consumption and small 
export orders, f.0.r., Sydney from December, 1939. 


Growers have been paid a first advance equivalent for bulk 
wheat tO approx. 2s.1ld. (net) a bushel at country sidings. A 
further substantial payment is likely if the remaining exportable 


Surplus ae? Sond: satisfactorily. 


Flour. Some flour mills were obliged to curtail operations during May 
when rail transport of wheat was suspended owing to the coal strike. 
. Prices Of flour for local consumption were unchanged at £12 10s. 
a ton during May, including the flour tax of £1. 10s. Sde a bone 


Exports of flour from New South Wales (direct oversea) in the 
five months ended April 30, 1940 were approximately 4 per cente 
less in volume but in value were 41 per cent. higher than in 
DeceeApr., 1938-39 and highest for the period of recent years. 

EXPORTS OF FLOUR OVERSEA (DIRECT) FROM NEW SOUTH WALES. 


| Five Months ended 30th April. 


89, 026 
962 


BLour Exported tons 
" m Value £000 | 642 


